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Finance Section 80 Committee: MARCH 2023

Report of the CHIEF FINANCIAL OFFICER

SECT 71: FINANCIAL REPORT FOR MONTH ENDING FEBRUARY 2023

PURPOSE

The purpose of this report is to present a Section 71 financial report for the month ending February
2023 for consideration and noting.

LEGISLATION

A) In terms of Section 71 of the Municipal Finance Management Act 56 of 2003.

(1) The accounting officer of a municipality must by no later than 10 working days after the
end of each month submit to the municipality and the relevant provincial treasury a
statement in the prescribed format on the state of the municipality's budget reflecting
the following particulars for that month and for the financial year up to the end of that

month:

(a)
(b)
(c)
(d)
(e)
)

Actual revenue, per revenue source;

actual borrowings;

actual expenditure, per vote;

actual capital expenditure, per vote;

the amount of any allocations received;

actual expenditure on those allocations, excluding expenditure on —

(i) its share of the local government equitable share; and

(ii) allocations exempted by the annual Division of Revenue Act from
compliance with this paragraph; and

When necessary, an explanation of-

(i) any material variances from the municipality’s projected revenue by
source, and from the municipality’'s expenditure projections per vote;

(i) any material variances from the service delivery and budget
implementation plan; and

(iii) any remedial or corrective steps taken or to be taken to ensure that
projected revenue and expenditure remain within the municipalities
approved budget.

(2) The statement must include -

(a)
(b)

a projection of the relevant municipality's revenue and expenditure for the rest
of the financial year, and any revisions from initial projections; and

the prescribed information relating to the state of the budget of each municipal
entity as provided to the municipality in terms of section 87(10).

(3) The amounts reflected in the statement must in each case be compared with the
corresponding amounts budgeted for in the municipality's approved budget.



3.1

(4) The statement to the provincial treasury must be in the format of a signed
document and in electronic format.

(5) The accounting officer of a municipality which has received an allocation referred to in
subsection (1) (e) during any particular month must, by no later than 10 working days
after the end of that month, submit that part of the statement reflecting the particulars
referred to in subsection (1) (e) and (f) to the national or provincial organ of state or
municipality which transferred the allocation.

DISCUSSION

Executive summary: Outcome of the operational and capital budget ending February
2023

Section 71 of the Municipal Finance Management Act deals with requirements for a monthly
budget report distinctively, of which the objective is finally to report on the financial status of the
municipality.




3.2 Table C 1- Monthly Budget statement summary- February 2023:

MP302 Msukaligwa - Table C1 Monthly Budget Statement Summary - M08 February

2021122 Budget Year 2022/23
Description i igi D YTI
i |y v s o] 1T 0T
R thousands %
Financial Ferformance
Property rates 181 646 207 037 230134 17 113 134 564 142 644 (8 080) 6% 230134
Service chages 394104 411350 438 265 (196 027) 275732 279616 (3 884) -1%| 438 265
Investment revenue 1098 932 3133 490 2388 1061 1326 125%) 3133
Transfers and subsidies 207 661 231689 243694 7 171788 156 860 14928 10%i 243694
Other own revenue 122 068 59 637 68 651 3910 31435 41 561 {10 126) -24%)| 68 651
Total Revenue (excluding capital transfers and 906 577 910 645 983 877 (174 442) 615907 621743 (5 836) 1% 983 877
Employes cosks 248 969 276 107 277539 22 249 177 825 184 416 (6 591) 4% 277 539
Remuneration of Cauncillors 15 489 18 513 18513 99 8525 12 342 (3817) -31% 18613
(o & asselimp L 141732 140 616 131613 - 68 821 91943 | (23122 -25% 131613
Finance charges 87 000 - 28 000 - - 5600 {5 600) -100%; 28000
Inventory consumed and bulk purchases 415 490 400 647 400 647 14930 155 227 267056 | (111829) -42% 400 647
Transfers and subsidies - - - - - - - -
Other expenditure 252001 289 480 159 969 3102 57 402 166789 | (109 387) 66% 159 969
Total Expenditure 1160 681 1125 364 1016 282 41 250 467 800 728 146 | (260 346) -36% 1016 282
Surplus/(Deficit) (254 104) (214 719) (32 404) (215 693) 148 107 (106 403)] 254 510 -239% {32 404)
Transfers and subsidies - capital (monetary 303 435 292 052 296 052 - - 195501 | #hH# -100% 296 052
allocations) (National / Provincial and District) AR
Ti and subsidies - capital ( tary
allocations) (National / Provincial Deparimental
Agencies, H holds, Non-profit Institutions,
Private Enterprises, Public Corporatons, Higher
Educational Institutions) & Transfers and subsidies -
capital {inkind - all)
Surplusi(Deficit) after capital transfers & 4931 17333 263 648 (215 693) 148 107 89 098 59 009 66% 263 648
|contributions
Share of surplus/ (deficif) of associate - - - - - - - -
{Surplus! (Deficit) for the year 49331 77333 263 648 (215 693) 148 107 89 098 59 009 66% 263 648
Capital expenditure & funds sources
Capltal expenditure 5383 297 835 297 835 8720 130 511 303109| (172 599) -57% 297 835
Capital transfers recognised 2147 292 052 292 052 8656 126 460 296 137 | (169 677) -57%: 292 052
Bomowing - - - - - - - -
Internally generated funds 3236 5783 5783 64 4050 6973 (2922) 42% 5783
Total sources of capital funds 5383 297 835 297 835 8720 130 511 303109 | (172 593)( -51%| 297 835
Financial position
Total curent assets 667 132 807 352 (280 232) 992569 | {280 232)|
Total non curent assets 2717826 2781046 5967 979 2779516 5967 979
Total cument liabiliies 1985757 1674180 3382465 2224777 3382 465
Total non current ligbilites 89077 82974 (37 874) 89077 (37 874)
Community wealthVEquily 1340 492 1850 686 2079 508 1472 490 2079 508
Cash flows
Net cash from (used) operating 927 066 299 815 (729 887) 108 795 192 916 (486 591)| (679 507) 140% (729 887)
Net cash from (used) investing (4 984) (297 835) (296 394) (8 720) {130 257) (197 596)| (67 338) 34% (296 394)
Net cash from {used) financing - - - - - - J - J -
Cash/cash equivalents at the month/year end 928 257 3000 (1017 618) - 185614 (675 525)] (861 139 127% (903 324)
. : 181 Dys-1
Debtors & creditors analysis 0-30 Days 3160 Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys Yr Over 1Yr Total
Debtors Age Analysis
Total By Income Source 82016 24372 21747 20 680 21454 20 283 96878 790 059 1077 489
Credilors Age Analysis
Total Creditors 9967 - - 574 - - - 2418 12959




2. STATEMENT OF PERFORMANCE : OPERATIONAL REVENUE AND EXPENDITURE

2.1.

See table C4: Detail of statement of performance ending February 2023 , below:

REVENUE VARIANCES EXPLANATION

Revenue as at 28 February 2023 is at -1% against the budgeted amount due to the revenue
being overstated on electricity and water previous month of January 2023.

MP302 Msukaligwa - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M08 February

transfers and contributions)

2021/22 Budget Year 2022/23
Description Audited Original Adjusted i 5 Full Year
Outcome Budget Budget Monthly actual| YearTD actual | YearTD budget| YTD variance | YTD variance Forecast

R thousands %

Revenue By Source
Property rates 181,646 207,037 230,134 17,113 134,564 142,644 (8,080) £% 230,134
Service charges - electricity revenue 240,824 246,323 254,046 (105,474) 154,793 165,760 (10,967) 1% 254,046
Service charges - waler revenue 64,326 67,192 75,529 (99,353) 48,988 | 46,462 | 2,526 5% 75,529
Service charges - sanilation revenue 48,774 52,787 58,547 4,749 38,775 36,343 [ 2432 7% 58,547
Service charges - refuse revenue 40,181 45,048 50,142 4,051 33,176 31,051 2125 7% 50,142
Rental of faciliies and equipment 2,720 2,700 2,851 232 1,909 1,830 | 79 4% 2,851
Interest earned - extemal investments] 1,098 932 3133 490 2,368 1,061 1,326 125% 3,133
Interest eamed - outstanding debtors 29,709 31,001 35,060 3,161 23,809 21,479 2,330 1% 35,060
Dividends received E
Fines, penaltes and forfeits 477 5177 5174 16 121 3,451 (3,329) -96% 5174
Licences and permils 3,666 3,636 3,636 | 4 20 2,424 (2,404) -99% 3,63%
Agency services 8,001 8,490 8,490 - - 5,660 (5,660) -100% | 8,490
Transfers and subsidies 207,661 231,689 | 243,694 7 171,788 156,860 14,928 10% | 243,694
Other revenue 6,113 8,633 11,999 496 4,823 6,428 {1,606) -25% | 11,999
Gains 67,088 - 1,441 | - 752 288 | 464 181% | 1,441

Total Revenue (excluding capital 906,577 910,645 983,877 | (174,442) 615,907 621,743 (5,aas)r 1% 983,877

e Property Rates

> Property rates charged shown an decreased of -6%, compared to the projected revenue.

o Electricity

> Electricity sales has a negative impact on the projected revenue by -7% due to incorrect
billing previous month, which was corrected during the month of the current month.

e \Water

> Sales of water has a slightly increased on the anticipated revenue budget by 5%, it shown a
decrease in monthly actual which can have negative input in the cashflow.

e Sanitation and refuse removal

» Both this services has an increased of 7% against the year to date budget

o All other service has performed within the perimeter of the budget and agency service has not

been updated.



2.2. OPERATING EXPENDITURE

Operating expenditure year to date amounts to R 467 800 000, whilst the year-to-date
budgeted amount R 728 146 000 which indicates a favorable balance of R 260 346 000

MP302 Msukaligwa - Table C4 Monthly Budget Statement - Financial Performance (revenue and
expenditure) - M08 February

2021122 Budget Year 2022/23
Description Ref j
& a:"::’““de %:g:‘:t' A;i:::’ Monthly actual| YearTD actual |YearTD budget vari::“ H:I::ce 'F::'r'e:::
Rth %
Expenditure By Type [ [
Employes related costs 248 069 276107 | 277 539 22249 177 825 184416 | (6591) 4% 277 539
Remuneration of councillers 15 489 18 513 18513 | 969 8525 12342 (3817) -31% 18 513
Deblimpairment 121120 156 536 13503 - - ‘ 75751 {75751) -100% 13 503
Depraciation & assetimpaiment 141732 140 616 131613 - 68 821 91943 (23122) -25% 131613
Finance charges 87 000 - 28 000 - - 5600 {5600) -100% 28 000
Bulk purchases - electricity 321544 319126 ! 319126 10343 140 084 212750 (72667) -34% 319 126
Inventory consumed 93 946 8152 81522 4587 15143 54 305 ‘ (39162) -72% 81522
Confracted services 54 762 76718 [ 86 708 1676 27750 52 355 (24605) 47% 86708
Transfers and subsidies - - - - - - - -
Other expenditure 41752 57226 | 59758 1426 29653 38683 {9 031)‘ -23% 59758
Losses 34 367 - - - - - = -
Total Expenditure B | 11eoest| 1125384 1016282 41250 467800| 728146 (260348) 3% | 1016282

The Municipality has budget R12 171 701.00, to date the overspending amounts to R 4 487 564.58

Department Section Vote number Description Budget Curr MthExp  YTD Movement YTD Actual Unspent Bud

Technical services Public works 31022110360PRMRCZZWM  MS: OVERTIME - NON STRUCTURED 444,147.00 22,448.29 250,576.78 273,025.07 171,121.93
Technical services Technical workshop ~ 31062110360PRMRCZZWM  MS: OVERTIME - NON STRUCTURED 276,948.00 49,188.50 365,976.24 415,164.74 (138,216.74)
Technical services Sewer network 31122110360WWMRCZZWM MS: OVERTIME - NON STRUCTURED 1,825,490.00 163,284.04 2,243,508.64 2,406,792.68 (581,302.6B)
Technical services sewer purification 31132110360WWMRCZZWM MS: OVERTIME - NON STRUCTURED 347,200.00 37,687.64 425,994,%4 463,682.58 (116,482.5B)
Technical services water network 31222110360WTMRCZZWM  MS: OVERTIME - NON STRUCTURED 1,641,990.00 192,361.64 2,180,699.67 2,373,061.31 (731,071.31)
Technical services water purification 31232110360WTMRCZZWM  MS: OVERTIME - NON STRUCTURED 993,370.00 130,942.60 1,242,084,.32 1,373,026.92 {379,656.92)
Technical services Electricity 32012110360ELMRCZZWM  MS: OVERTIME - NON STRUCTURED 2,860,900.00 279,127.53 3,676,362,30 3,955,489.83  (1,094,589.83)

8,390,045.00 875,040.24  10,385,202.89  11,260,243.13  (2,870,198.13)

Community and social services Fire brigade 33022110360PAMRCZZWM  MS: OVERTIME - NON STRUCTURED 193,500.00 4,236.22 121,756.16 125,992.38 67,507.62
Community and sacial services Disaster management 33032110360PRMRCZZWM  MS: OVERTIME - NON STRUCTURED 108,030.00 25,465.60 140,894.16 166,359.76 (58,329.76)
Community and social services Traffic 33052110360PRMRCZZWM  MS: OVERTIME - NON STRUCTURED 165,900.00 17,049.07 138471.43 155,520.50 10,379.50
Community and social services Cemetary 34022110360PRMRCZZWM  M5: OVERTIME - NON STRUCTURED 324,760.00 54,885,18 410,499.37 465,384.55 {140,624.55)
Community and social services Parks and Grounds 34042110360PRMRCZZWM  MS: OVERTIME - NON STRUCTURED 316,440.00 11,526.40 316,766.27 328,292.67 {(11,852,67)
Community and social services Libraries 34052110360PRMRCZZWM  MS: OVERTIME - NON STRUCTURED 17,720.00 g - = 17,720.00
Community and social services Sports and recreation 34072110360PRMRCZZWM  MS: OVERTIME - NON STRUCTURED 30,600.00 4,924.99 48,489,51 53,414.50 {22,814.50)
Community and social services Sports fields general 34082110360PRMRCZZWM  MS: OVERTIME - NON STRUCTURED 48,270.00 6,266.88 60,386.67 66,653.55 (18,383.55)
Communily and social services Gold course 34092110360PRMRCZZWM  MS: OVERTIME - NON STRUCTURED 9,400.00 2,803,56 11,147,28 13,950.84 (4,550,84)
Community and social services waste management  34102110360WSMRCZWM MS: OVERTIME - NON STRUCTURED 1,911,200.00 294,388.02  2,885,466.02 3,179,854.04  {1,268,654.04)
3,125,820.00 421,545.92 4133876.87  4,555,422.79  (1,429,602.79)

Corporate services Civic centre 35022110360PRMRCZZHO ~ MS: OVERTIME - NON STRUCTURED 262,350.00 25,364.48 424,365.78 449,730.26 (187,380.26)
Corporate services Administration 35032110360PRMRCZZHO ~ MS: OVERTIME - NON STRUCTURED 49,250.00 3,221.13 5,581.65 43,668.35
Corporate services Council General 35022110360PRMRCZZHO  MS: OVERTIME - NON STRUCTURED  14,700.00 — _5,068.80 9,631.20 5,068.80
326,300.00 25,364.48 432,655.71 464,943.11 (138,643.11)

Municipal manager Municipal manager  36012110360PRMRCZZHO  MS: OVERTIME - NON STRUCTURED 7,170.00 7,758.06 26,371.33 34,129.39 {26,959.39)
Municipal manager Call centre 36072110360FMMRCZZHO ~ MS: OVERTIME - NON STRUCTURED 78,370.00 - . 19,676.08 58,693,92
Municipal manager Call centre 36072110360PRMRCZZHO ~ MS: OVERTIME - NON STRUCTURED 61,910.00 4,155.20 75,942 .49 80,101.69 (18,191.69)
147,450.00 11,917.26 102,313.82 133,907.16 13,542.84

Finance Municipal Stores 37032110360PRMRCZZWM  MS: OVERTIME - NON STRUCTURED 21,776.00 - . . 21,776.00
Finance Finance 37042110360PRMRCZZHO  MS: OVERTIME - NON STRUCTURED 116,330.00 22,668.83 156,324.56 178,993.39 (62,663,39)
Finance Credit Control 37052110360PRMRCZZHO  MS: OVERTIME - NON STRUCTURED 43,710.00 = - 4,999.28 38,710.72
181,616.00 22,668.83 156,324.56 178,993.39 (62,663.39)

12,171,431.00  1,356536.73  15,210,373.85  16,593,509.58  (4,487,564.58)




5. Capital budget: Table C5: February 2023
Below is the table indicating capital projects per department

MP302 Msukaligwa - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vote, functional classification and funding) - M08 February

Capital Expenditure - Functional Classification
Governance and administration 1,082 1,890 1,890 64 1,304 3,549 (2,156)] 1% 1,800
Execulive and council - - - - - k724 (327 -100% -
Finance and administration 1,052 1,890 1,890 64 1,394 3223 (1,829) 7% 1,690
Intenal audil =
Community and public safety 1,832 10,817 10,817 - - 174l 721 100% | 10817
Community and-social services 130 10,817 10,817 - - 7,211 7.211) -100% | 10817
Sport and recreation 527 - = - - - = -
Public safely 1175 - - - - - - =
Housing -
Health - - - - - - = -
Economic and environmental sarvices 352 19,964 19,964 5 10,755 26,628 (15671) 60% | 19,964
Planning and development - - - 59 1,485 6,806 (6,322) -78% -
Road transport 352 19,964 19,964 - 9,270 19,820 (10,550)| -53% | 19,964
Environmental prolection =
Trading services 2,441 265,164 265,164 8,57 118,362 2572 (¥47360) 55% | 265164
Energy sources - 3,626 3,626 - 3432 4,750 (1,318) -26% 3,826
Waler management - 183,575 183,575 8,202 97,674 123717 (25,643) 21% | 183,575
Waste water managemenl - 75,096 75,096 36 14,400 134649  (120,250) 89% | 75096
Waste managemenl 2,147 2,667 2,667 - 2,657 2,606 S 2% 2,667
Other -
Total Capltat Expendlture - Functional Classification 3 5,383 207,835 207,835 8,720 130,511 303,109 (172,509) -57% | 297,835
Funded by:
National Govemment 2,147 292,052 292,052 8,656 126,460 206137 (169677) -57% | 292,052
Provincial Govemmenl - - - - - - - -
District Municipaiily - = = = - = = =
Transfers and subsidles - capilal (monelary allocations)
{National / Provincial Departmenlal Agencies, Households,
Non-profit Instituions, Private Enterprises, Public
Corporalons, Higher Educational Inslitutions) = = = = = = - =
Transfers recognised - capital 2,147 292,052 292,082 8,656 126,460 206137| (169,677) ST% | 292,052
Borrowing B = - - = = = - =
Internally generated funds 3,206 5,763 5763 64 4,050 6973 12.922)] 42% 5783
Total Capital Funding 5,303 207,835 207,835 8,720 130,511 303409|  (172,509) -57% | 297,835




6. Cash flow: Table C7: 28 February 2023

MP302 Msukaligwa - Table C7 Monthly Budget Statement - Cash Flow - M08 February

2021/22 Budget Year 2022/23

SSSCE - ()Al:]tzi::e %Zg'gn:tl A;:‘:’Zt:td Monthly actual| YearTD actual | YearTD budget| YTD variance | YTD variance F;‘;Irle::tr

R thousands 1 %

CASH FLOW FROM OPERATING ACTIVITIES

Receipts
Property rales 207,796 133,248 150,571 10,632 102,049 100,381 1,668 2% 150,571
Service chamges 360,887 385,213 406,211 21,862 205,969 270,807 (64,838) -24% 406,211
Olher ravenue 206,751 95,675 (1,021,737) 10,244 195,062 (681,158) 876,220 -129% (1,021,737)
Transfers and Subsidies - O 289,167 228,686 240,692 50,000 178,000 160,461 17,539 1% 240,692
Transfers and Subsidies - C:’ 82,913 295,055 299,055 - 89,700 199,370 {109,670) -55% 299,055
Inerest 33 932 (1,269) - - (846) 846 -100% (1,269)
Dividends -

Payments
Suppliers and employees (220,481) {838,995) (803,410) 16,056 (577,865) (535,607) 42,258 8% (803,410)
Finance charges - - - - - - - -
Transfers and Grants -

NET CASH FR(l)MI(USED) OPE 927,066 299,815 (729,887) 100,795 192,916 (486,591) (679,507) 140% (729,887)

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts
Proceeds onl disposal of PP 399 - 1,44 - 253 961 (708} -74% 1,441
Decrease (increase) in non< - - - - - - - -
Decrease (increase) in non-g - - - - - - - -

Payments |
Capilal assels (5,383) (297,835) (297,835) (8,720)] {130,511) (198,557) (68,046) 4% (297,835)

NET CASH FROM/(USED) INVE (4,984) (297,835) (296,394) (8,720) (130,257) (197,596) (67,330) % (296,394)

CASH FLOWS rl=ROM FINANCING ACTIVITIES

Recopts |
Short term loans -
Bomowing long term/refinanci - - - - - - - -
Increase (qeg:re:rarse)rin consumer deposits -

Payments I
Repayment of borrowing -

NET CASH FRtl)M.-'{USED} Fi - - - - - - - -

NET INCREASE/ (DECREASE) 922,082 1,980 (1,026,2680) 100,075 62,658 (684,187) (1,026,280}
Cashicash equivalents at beg 6,175 1,020 8,662 36,107 8,662 8,662 8,662
Cash/cash equivalents at mo 928,257 3,000 (1,017,618) 120,366 (675,525) (1,017,618)

The available cash flow at end of February 2023 amounted to R 120 386 058.50



7. CONSUMER DEBTORS:

Opening balance 31 JANUARY 2023: R 1322 260 000
Debtors as at 28 FEBRUARY 2023: R 1077 489 000
Decrease: R 244 871000 (23%)

The debt book has decreased by 23% from the previous month January 2023, due to the error in billing
on water and electricity section. The matter was attended to by revenue section.

MP302 Mwhl-lnyn . SEEEIWIE Table SC3 Manthly Budget S - aged debtors - MO8 Falruary
| cription | Budget Year 22223
N Total [A:t\ul Bad Debte Impllr‘manl-Btd
Code 0-30Days | 3160Duys | 61-90Days | 91-120Days | 121150 Dys | 451-180Dyw | 181 Dys-1¥r | Overi¥r |Total over 90 duys W’ll.hn off Detrts | to )
|against Debtors | Cauncil Policy

R thousands J
Detinia Age Anaiyals By Income Source

Trade and Cther A from Exchange tons - Waisr 1200 12769 340 am 3192 384 3524 15819 153239 199 151 179619

Trade and Other A from Exchangs fions - Elactricily 1300 2190 4791 a2 3264 3125 2992 12972 83661 141300 11014

Receivables frum Non-axchange Transaclions - Property Ratps 1400 23648 6684 5743 5310 5173 5004 24545 93272 174 439 130 364

from Exchange ions - Wanle Water 1500 8482 3112 2%9 293 288 2852 12972 9112 128 346 114813
from Exchange ons - Wasts 1600 77% 20880 2754 2714 2721 2669 1731 90 452 12376 110288

Recaivables fom Exchange Trensactians - Property Rental Deblors 1700 - - - - - - - - - -

Interest an Amear Deblor Accounts 1810 6314 3089 3o 2914 T80 2790 15732 213712 204 0

Racoverable unautharised, imegular, itlesa and wastshu! expendire 1820 - —

Othar 1900 1054 406 367 = 7687 452 3106 NEWw 59075 57288
Total By Income Sourca 00 | Bus]  wIm|  nm 2680 st M %EE| 70050 1077489 M| -
m1m_- totuls only i - -
Debtors Age Analysls By Customer Group

Organs of Stats 200 7768 1854 1852 1528 1704 1322 7408 R21% 5534 4150

Commercial 2300 28148 562 4552 4055 3875 3699 18930 144538 13619 175097

Households 2400 43309 15 807 14833 14346 14928 14 386 66138 566 112 769 859 635910

Other 2500 21 868 810 51 948 876 4403 2219 BeeT| 3198 =) =
Total By Customer Group | 2600 82018 14m 2747 20680 a4 08| 96 878 790059 1077 489 549 354

8. CREDITORS
The creditor's status is as follows:

Opening balance : 31 January 2023 R 1431942000
Minus: Closing balance: 28 February 2023 R 1450738 084
Increase in creditors balances: R 18 796 084 (1,3%)

Creditors has increased due to invoices from Eskom amount to R 19 616 250.78 and other creditors
such as DCSSL.

MP302 Msukaligwa - Supporting Table SC4 Monthly Budget Statement - aged creditors - M08 February

Deacription Budget Year 2022/23 Prior year
NT Code 0- 3. 61- 9- 12- 151+ 181 Days - Over 1 Total | tals for chart
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year (same period)
Creditors Age Analysis By Customer Type
Bulk Electicity " o100 22,644 336,408 359,052 249,537
Bulk Water " 0200 1,291 974,286 975,517 1,042,045
PAYE deductions i 0300 -
VAT (output less input) | 0400 =
Pensions / Refimment{ 0500 A
Loan repaymenlts & 0600 =
Trade Creditors " o700 1,886 2,651 10 4,548 14,214
Audior General ) - 3,769
Other . " 0900 2,883 25,826 82,970 111,679 34,178
Totat By Customer Type| 1000 24,510 4174 28,477 10 - - - 1,393,664 | 1,450,655 1,343,742




Below Picture depicts the top ten creditors

Creditors Age Analysis For February 2023

No Supplier Name Current 30 Days 60 Days 90 Days+ Total
EA209 BONGAMATHEMBA TRADING ENTERPRISE 29,900.00 - - - 29,900.00
ED243 DCSSL - 2,882,721.92 25,826,132.03 82,969,923.79 111,678,777.74
ED251 DEPARTMENT OF WATER AND SANITATION - 1,290,931.31 - 974,285,740.82 975,576,672.13
EE265 ESKOM NEW 22,643,699.17 = 336.407,909.47 359,051,608.64
EE297 ERMELO MECCA MOTORSPARES 37.985.02 - 37,985.02
EE301 EMS SOLUTIONS (PTY) LTD 485,995.44 - 485,995.44
EG46 GILBERTS MINING IND & ELEC SUPPLIERS 877,017.46 877,017.46
Ell46 INNOVATION GOVERNMENT SOFTWARE SOL 240,000.00 - = 240,000.00
EMS536 MDAKA LEGACY PTY LTD 28,750.00 - 28,750.00
EM604 MALANDA LOGISTICS 9,655.90 9,655.90
EM641 MAXIMUS GLASS AND ALUMINIUM 11,390.00 = - 11,390.00
EN167 NGWANA DYNAMICS PTY LTD - 9,900.00 9,900.00
EO65 OPTIMUM IT SOLUTIONS (PTY) LTD 19,527.00 - 15,527.00
ES471 STAR MOUNTAIN 54 PTY LTD 54,000.00 - - 54,000.00
ES501 303 SECURITY SERVICES - 2,651,277.77 2,651,277.77
ET341 TAUTLOU GROUP PTY LTD 84,750.00 - 84,750.00
EU99 UNAMUSA ROAD AND CIVILS (PTY) LTD 7,475.00 - - - 7,475.00
TOTAL 24,530,144.99 4,173,653.23 28,477,409.80 | 1,393,673,474.08 | 1,450,854,682.10

9. Conditional grants report as at 28 February 2023

Grant receipts/Grant Spending

The municipality has spent 60% of the grants received and 52% against the Division of Revenue Act

(DoRA) allocation
CAPITAL GRANTS SPENDING

TYPE djust = [%
of I:(.'g ; against|against
GRANT allocati Remaining on  [Remaining on [allocati |Receipt
S Original allocation on Recelved to date | Spent to date budget Reciepls on s
MG R 60055000001 R0OOD[ R 46700.00000 R 694491 76| R 27 %0508 24 R 1400550824 54‘)_@1 %
EEDSM R 400000000] R0OOQ] R400000000 R272733353] R127266647] R127266647] 68%| F£3%
WSIG R 60.000.000.00} R 000 R 40.000.00000 R 19.380457.19] R 40619542 81] R2061954281] 32%| 48%
REIG R 175000.000.00] R000[ R 175 000,000 00 RO471779912] R 80 2820088) R8028220088] 54%| Ea%

R 299,055000.00 R0.00 R 265,700,000.00 R 149.520.081.60 R 149,534.91840 R 11617991840 52 0%

OPERATIONAL GRANTS SPENDING
TYPE
of
GRANT ERoII Remaining on
S Original allocation Over _[Received todate | Spent to date 'bmlgal
FMS R 3.60000000] R 000 R11036037] R1 R13%3%238] 3
EPYP R176600000] Ro00| R12700000 R21934160] R1666s840] R1017GRa40] 124] 8%
R 4,766.000.00] R0.00 R 4.237.000.00] R132294532) R 31443,054.68] R2914.05468] 49%  55%

Total grants to be cash back in a call account at 28 February 2023

Unspent Capital 2022/23
Unspent Operationa grants 2022/23

R 116.179.918.40

R

2914,054.68

R 119,093,973.08

10. Monthly Budget Statement - Financial Position TABLE C6 — February 2023




Below is the statement financial position of the Municipality.

MP302 Msukaligwa - Table C6 Monthly Budget Statement - Financial Position - M08 February

2021/22 Budget Year 2022/23
Description Ref i igi j
P puud |y ]|

R thousands 1
ASSETS
Current assets

Cash 50 160 252 685 (849 603) 168 353 (849 603)

Call investment deposits (49 789) - 2201 (9 290) 2201

Consumer debtors 203 581 395 611 408 115 328 567 408 115

Other debtors 450 176 159 072 159 072 487 603 159 072

Current portion of long-term receivables - - - - -

Inventory 13 004 {17) (17) 17 336 (17)
Total current assets 667 132 807 352 (280 232) 992 569 (280 232)
Non current assets

Long-term receivables - - - - -

Investments - = - - -

Investment property 180 113 120 037 420 302 180 113 420 302

Investments in Associate

Property, plant and equipment 2537 476 2 660 807 5547 293 2599 189 5 547 293

Biological

Intangible 62 - 62 39 62

Other noncument assets 175 202 323 175 323
Total non current assets 2717 826 2781 046 5967 979 2779 516 § 967 979
TOTAL ASSETS 3384 958 3588 398 5667 747 3772085 5 687 747
LIABILITIES
Current liabilities

Bank overdraft - - - - -

Borowing - - - - -

Consumer deposits 19 244 351 15733 19977 15733

Trade and other payables 1900 403 1648 508 3283114 2137 809 3283114

Provisions | 66 110 22 161 83618 66 991 83618
Total current liabilities 1985 757 1674 180 3382 465 2224777 3 382 465
Non current liabilities

Bomowing 1223 2643 (1420) 1223 (1 420)

Provisions 87 853 80 331 (36 454) 87 853 (36 454)
Total non current liabilities 89 077 82 974 (37 874) 89 077 (37 874)
TOTAL LIABILITIES 2074 834 1757 154 3344 591 2313 853 3344591
NET ASSETS 2 1310 125 1831 244 2343156 1458 232 2 343 156
COMMUNITY WEALTH/EQUITY

Accumulated Surplus/(Deficit) 1340 492 1 850 686 2079 508 1472490 2079 508

Reserves - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 2 1340 492 1 850 686 2079 508 1472 490 2079 508




11. MANAGEMENT RECOMMEDATIONS:

1. Thatthe Finance Section 80 Committee NOTES the February 2023 Section 71 Budget Statement
report in terms of the revenue, operational and capital expenditure performance.

Bt

MR. PJ NHLABATHI
CHIEF FINANCIAL OFFICER

QUALITY CERTIFICATE



