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SECT 71 FINANCIAL REPORT ENDING 30 NOVEMBER 2023

1.

PURPOSE

The purpose of this report is to present a Section 71 financial report for the month ending
November 2023 for consideration and noting.

LEGISLATION

A)
(1).

(2)

(3)

(4)

In terms of Section 71 of the Municipal Finance Management Act 56 of 2003.
The accounting officer of a municipality must by no later than 10 working days after the
end of each month submit to the municipality and the relevant provincial treasury a
statement in the prescribed format on the state of the municipality’s budget reflecting
the following particulars for that month and for the financial year up to the end of that
month:
(a) Actual revenue, per revenue source:
(b) actual borrowings;
(c) actual expenditure, per vote;
(d) actual capital expenditure, per vote;
(e) the amount of any allocations received:;
(f) actual expenditure on those allocations, excluding expenditure on —
(i) its share of the local government equitable share: and
(ii) allocations exempted by the annual Division of Revenue Act from
compliance with this paragraph; and
(9) When necessary, an explanation of-
(i) any material variances from the municipality’s projected revenue by
source, and from the municipality’s expenditure projections per vote;
(ii) any material variances from the service delivery and budget
implementation plan; and
(iii) any remedial or corrective steps taken or to be taken to ensure that
projected revenue and expenditure remain within the municipalities
approved budget.

The statement must include —

(a) a projection of the relevant municipality’s revenue and expenditure for the rest of
the financial year, and any revisions from initial projections; and

(b) the prescribed information relating to the state of the budget of each municipal
entity as provided to the municipality in terms of section 87(10).

The amounts reflected in the statement must in each case be compared with the
corresponding
amounts budgeted for in the municipality’s approved budget.

The statement to the provincial treasury must be in the format of a signed document and

in electronic format.



3.1

(5) The accounting officer of a municipality which has received an allocation referred to in
subsection (1) (e) during any particular month must, by no later than 10 working days
after the end of that month, submit that part of the statement reflecting the particulars
referred to in subsection (1) (e) and (f) to the national or provincial organ of state or
municipality which transferred the allocation.

DISCUSSION

Executive summary: Outcome of the operational and capital budget ending 29
FEBRUARY 2024

Section 71 of the Municipal Finance Management Act deals with requirements for a monthly
budget report distinctively, of which the objective is finally to report on the financial status of the
municipality.

The performance for the month ending February 2024, revenue amounted to R 670 624 million
year-to-date actuals against the year-to-date budget of R 718 342 million with the unfavorable
percentage of (-7%) or (R 47 718 million), whilst the expenditure incurred for the month of
February 2024 amounted to R 528 859 million year-to-date expenditure against the year-to-date
budget of R 807 938 million with the favorable percentage of (-35%) % or R 279 079 million.

The Municipality has received capital grants of about 91,42% or (R 139 791 million against
allocation of R 88 282 million). The current spending on capital appropriation is currently at an
average of 58,47% against annual allocation and 91,42% against receipts, although there
should be acceleration on grants such as MIG, WSIG, INEP and RBIG which is not directly
under our control.

The picture below depicts the high-level financial performance for the month.

MP302 Msukaligwa - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M08 February

‘ 0228 Budget Year 2023/24

Description Ref | Audited | Original | Adjusted [ ol | Full Year

Outcome Budget Budget WMonthly actual| YearTD actual | YearTD budget| YTD variance | YTD variance Forecast

R thousands %
Total Revenue (excluding capital transfers and 1035997 1070078 1094 863 47075 f70624 718342 @) % 1094 863
contributions)
Total Expenditure 1250177 1161047 1285770 U 559_' 520859| 807938 (@mom) 3% 126570
|Surplus/(Deficif) (214 181)| (90970) (190 S08)| 12515 141764 (B 5%) 23 361{ 0 (190908)




The municipality’s monthly budget statement for the period ending 29 FEBRUARY 2024 is
summarized in table C1 of the C schedule and is as follows:

3.2 Table C 1- Monthly Budget statement summary- Month 08:

MP302 Msukaligwa - Table C1 Monthiy Budget Statement Summary - M08 February

2022/23 Budget Year 2023/24
Description Audited | Original | Adjusted | Wonthly | VearTd | YearD | YID | ViD | FuilVesr
Out Budg Budg actual actual budget variance | variance Forecast
R thousands %
Financial Performance
Properly rates 202 863 242332 | 206 332 16966 | 136 376 154 354 | (17 978) 18% 206 332
Service charges wrael 494951 s10314[  se7a0f w0127 333040 (32912 0% 510314
Investment revenue - - - = - - - -
Transfers and subsidics - Operational 242 386 260 523 273535 66| 191421 176 285 15137 273535
_Other own revenue ~ - 183429| _72272| 104682|  (6688)| 42698|  s4663| (11965 2% =
1035997 [ 10700768 | 1094 863 47 075| 670 624 T18342| (47 T18) 7% 1094 863
Total Revenue (excluding capital transfers and contributions)
Employee cosis 265 422 301679 | 301680 24617| 193798 201 041 (7 242), 301680
Remuneration of Councillors 17 362 19 494 19 494 993 7665 12 996 (5 331) 19 494
Deprzaiaton and anomsason 144 109 138589 | 138 589 ‘ - - 92392 (92392) 138 589
Inlerest 99 032 8484 27 684 - - 9 496 (9 4885) 27 684
Inventory consumed and bulk purchases 427 665 423852 | 488 996 5631 242413 297 B34 | (55 421) 488 996
Transfors and subsufiss - - 12 450 - - 2490 (2 480) -100% 12 450
Other expenditure 296 587 268950 | 296 877 3318 84 983 191688 | (106 706) -56% 296 877
Total Expenditure 1250177 | 1161047 | 1285770 34559 | 528 859 807 938 | (279 079)| 3% 1 265770 |
Surplus/(Deficit) (214 181) (90 870), (190 908) 12515 141764 (89 586), 231 361 -258% (190 908)
Transfers and subsidies - capital (monetary allocations) 258 080 146 349 146 349 - 8 000 97 566 (89 565)| -92% 146 349
Transfers and subsidies - capilal (in-kind) 238 N _ ~ ~ ~ = _
Surplus/(Deficit) after capital transfers & contributions 44137|  55379 (44 559) 12515| 149764 - 799| 141705 1779% (44 559)
Share of surplus/ (deficit) of associate = = = = = —~ - 5
Surplus! (Deficit) for the year 44 137 55379 | (44 559) 12515 149 764 7969 141795 1779% (44 559)
Capital expenditure & funds sources
Capital expenditure [ - 166 448 | 168 659 9726 87 388 117392 | (30 004) -26% 168 659
Capital transfers recognised - 146 348 137 915 | 9122 75769 98 603 | (22 834) -23% 137 915
Borrowing - = - - - - - -
Internally generaled funds - 20 100 30 744_| 604 11619 18 790 (7 1?D! 36% 30744
Total sources of capital funds - 166 448 168 659 | 9726 87 388 117392 (30 IJDG)[ -26% 168 659
Financial position |
Tolal current assels 848 404 512724 | 553532 | 1013 747 553 532
Tolal non current assels 2832968 | 2849706 | 2851917 . 2920 356 2851917
Tolal cument liabiliies 2082093 | 1372290 | 539915 2076 943 539915
Tolal non current liabilities 105 005 155178 | 155178 l 105 005 155178
Community wealth/Equity 1655415| 1834962 2710 356 1752 155 2710 356
[
Cash flows
Net cash from (used) operating 1149 681 169663 | 149 140 (131099)] 347 370 99 427 | (247 944) -249% 149 140
Net cash from (used) invesling (173)] (166 448)] (164 990)| (9726) (86 440) (109 883)( (23 554) 21% (164 990y,
Net cash from (used) financing 1500 - - 173 511 -1 (511))  #Dw/0! -
Cash/cash equivalents at the month/year end 1160 682 4 415 60 504 - 340 147 65787 | (274 360) 417% 62 855
Debtors & creditors analysis 0-30 Days | 31-60 Days IE‘!-W Days 91-120 Days ‘ 1215150 151-180 Dys 181 Brys-1 Over 1Yr | Total
Debtors Age Analysis '] i ‘
Tolal By Income Source 90 368 25 401 24 610 23936 ‘ 23873 22907 114571 ‘ 946 653 ‘ 1272 318
Creditors Age Analysis | | | |
Totat Creditors 114 398 335 | 1582 144 | || | ‘ 1696 876
L i




3.21 Operational revenue

MP302 Msukaligwa - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M08 February

2022/23 Budget Year 2023/24
Description Ref [ Aud i A N T = T all
E Audted Original Adjusted Monthly actuai| YearTD actual | YearTD budget| YTD variance | YTD variance Enllivesr
Outcome Budget Budget | Forecast
R thousands %
Revenua '
Exchange Revenue
Service chamges - Electricity 226 104 300 969 311792 20977 | 177 441 202 810 (25 370)| -13% 311792
Service charges - Water | 74 237 79 532 82824 6433 47 209 53 680 (6 471), “12% 82824
Service charges - Waste Waler Management 57 677 61650 62 061 5025 40 673 41182 (509)I -1% 62 061
Seivice charges - Waste management 49 300 52 800 53638 4294 ; 34 805 35 368 (563), -2% 53638
Sale of Goods and Rendering of Services - - - - - - - | -
Agency seivices 6 886 8 940 ~ - - 4172 4 172)! -100% -
Interest 4854 1500 5000 349 4012 1700 2312 136% 5000
Interest eamed from Receivables - - - - - - - | -
Interest from Cument and Non Current Assets = |
Dividends - |
Renton Land | - |
Rental from Fixed Assets 2920 2741 3155 235 1862 1910 (48) -3% 3155
Licence and permits -
Operational Revenua 117 616 12 896 45316 (11 287} 5925 16 081 (9 156) -61% 45316
Non-Exchange Revenue I -
Property rates | 202 863 242 332 206 332 16 966 136 376 154 354 (17 978) -12% 206 332
Surcharges and Taxes | -
Fines, penallies and forfeits 5704 5448 5457 14 116 3634 (3 518)| -97% 5457
Licence and permits 3488 3829 89 10 60 1805 (1745 l -97% 89
|
Transfers and subsidies - Operational 242 386 260 523 273 535 66 191 421 176 285 15137 | 9% 273535
Intsrest 37111 36918 45 665 3992 | 30 627 26 361 4 265 16% 45 665
Fuel Levy -
Operational Revenus -
Gains on disposal of Assels 4 850 = || - - 97 - 97 | #DIv/0! -
Other Gains
|
Dis_conlinued Operations - )
Total R (excluding capitat fars 1035997 1070 078 1094 863 47075 | 670 624 718 342 a7 ?IB]i 7% 1094 863
and contributions)

Property Rates - Unfavourable variance of (R 17 978) million (-12%) due to the adjustment and
additional rebates offered by the Municiaplity.

Electricity — Unfavourable variance of (R 25 470) million (-13%) due to the actual revenue generation
is 13% below the anticipated revenue, the municipality is in a process to installed new prepaid &
conventional meters to Bulk Consumers to increase electricity revenue. An decrease on pre-paid
purchases caused by the increase loadshedding and in some instances ilegal connections.

Water — Unfavourable variance of R 6 471 million (-12%) due to the Water revenue is below by 12%,
however the municipality targeting to change Bulk water meters to increase its water revenue
monitoring of increase water usage in the month of February 2024.

Sanitation - Unfavourable variance of (R 509) thousands (-1%) for the month as per revenue
projection.

Refuse — Unfavourable variance of (R 563) thousands (-2%) for the month as per revenue projection.
Rental of Facilities - Rental of facilities and equipment is as per the projected amount.

Interest earned - external investments - Funds that are not needed immediately and capital grants
are invested in short term investments.

Interest earned - outstanding debtors - Favourable variance of R 4 265 million (16%) for the month
due to increasing of the debtor's book due to non-payment of debtors.

Fines, Penalties and Forfeits - Unfavourable variance of (R 3 518) million (-97%) The performance is
below by 97%, this is a resuilt of ineffective fines collection system, the municipality appointed a service
provider for the enforcement of all fines.

Licence and permits — Unfavourable variance of (R1 745) million (%) due to the non-enforcement of
Municipal policy for trading licences and permits. The municipality collect revenue on behalf of the
Department of Community Safety Liaison and Security on the 80: 20, the revenue to be generated from



this source could not be realisedfor the month(-97%

for trading licences and permits.

Transfers and subsidies - Operating: Favourable variance of

due to none received of the anticipated DORA allocation.

) due to the non-enforcement of Municipal policy

(R 15 137) million (9%) for the month

Other revenue - Unfavourable variance of (R 9 156) million (-61%) for the month due to non-collection
of service rendered against the anticipated budget.

3.2.2

MP302 Msukaligwa - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - MO8 February

Operational expenditure:

2022/23 Budget Year 2023/24
Description = (?l:lt:::re:e gﬁg?:tl : A;::;;t;d Monthly actual| YearTD actual J-'raarTD hudgmi YTD variance | YTD variance izlrle:::
R thousands | | | % |
Expenditure By Type | [ I
Employee related costs 265 422 301 679 301680 | 24 617 193798 201041 ‘ 7 242) -4% I 301 680
Remuneration of councillors 17 362 19 494 19 494 993 7 665 | 12 996 ‘ (5331) 41% 19 494
Bulk purchases - electricity 317779 336 039 336 039 1159 210 462 224 026 (13 564) 6% 336 039
Inventory consumed 109 886 87 812 152 957 | 4472 31951 73 808 (41 857) 57% 152 957
Debt impairment 148 238 114 044 114 044 9 504 66 526 | 76 029 (9 504) -13% 114 044
Depreciation and amortisation 144 109 138 589 138 589 11 549 80 843 92 392 | {11 544} -13% | 138 589
Interest 99 032 8 484 27 684 707 4949 9496 {4 547) -48% | 27 684
Contracled services 79 261 84 368 103 818 1931 45 506 i 61102 (15 596) -26% | 103 818
Transfers and subsidies - 12 450 - 2490 (2 490) -100% I 12 450
Imecoverable debts written off | - - - =:| - - -
Operational costs 57123 70538 | 79015 1386 39 475 54 557 (15 081) -28% | 79015
Losses on Disposal of Assets 11965 - E : - 0 - 0 " #DIV/O! -
Other Losses | - - - = =, =1 = I =
Total Expenditure | 1250177| 1161047 1285770 56319 GM—.[_ B07938| (16762 6% | 1285770

Employee related costs — Favourable variance of (R7 242) million (-4%) The year-to-date actual
expenditure is below by 4% to the budgeted amount due unfilled budgeted position.

Remuneration of councillors - Favourable variance of (RS 331) million (-41%), The year to date actual
expenditure spending is below by 41%, the municipality made over provision in terms of payment of
Councillors Allowances.

Debt impairment - Favourable variance of (R9 504) million (-13%) actuals expenditure is as per the
projected collection rate of 75%, however municipality is implementing Revenue Enhancement
strategies to ensure collection on outstanding debtors.

Depreciation & asset impairment - Favouble variance of (R11 549) million (-13%) the municipality
has anticipated an depreciation or amortisation expense for the month due to depleted assets.

Finance charges — Favourable variance of (R4 547) million (-48%) due to the interest charged incurred
for the month for the outstanding amounts of ESKOM.

Bulk purchases — electricity - Favourable variance of R13 564 million (-6%). The year-to-date actual
is more than the budgeted amount by 6%, due to the repayment amount and current account for the
month.

Inventory consumed — Favourable variance of (R41 857) million (-57%) due to the maintaned needs
of materials and supplies by the departments, and also limit the overspending by implementing cost
containment measures, and also to ensure stock is available for the provision of basic service delivery.

Contracted services - Favourable variance of (R15 596) million (-26%), the municipality has
strengthened its internal systems by insourcing most of its activities including the preparation of Annual
Financial Statements internally and implementation of cost containment measures for the utilisation of
other contracted services.

Other expenditures - Favourable variance of (R15 081) million (-28%) due to cost containment
measures eliminate overspending in general expenses against the approved budget.



3.2.3 Capital budget

CAPITAL GRANTS SPENDING

I" % recelved fo date
Revised emalning en agalnst origingl
Aligcation  [Recelved to date_|Bpont to dats budget Remalning on Recls allocation
14528200000  R411472658] R 21637300 R7134 733,16 0 4| 8520
_ ROODMOM| RSOMOOM  RAS856%| Rt dm}f R 141 453,62 T TR
0000 — R24305747 R7 559 425,74 -R2430574.26 67 -}

R1137240121] R38627 88 79 R38627 58 79]
500 000,00

R119889%] RGO 1Al R399 8593 ; &80 ;
500 0 767N R3716 “R3ME2 W0oN  @isn  so7s

R1 s St L=
REf 282 oe0.00 RODTOTS1B.04  RES 778 361,56 RETH 26101 5841y LIRE S T

OPERATIONAL GRANTS SPENDING

T W recaived 1o dake
{ I Revised l Remeining on sgalnetoriginal (% against ' agalnm
TYPE ol GRANTS  |Original allocation Roll Over Adjustment Recaived to date Bipent fo date budget Remaining on Raciepts alloeation allocation [Receipts
NG R 3 000 000,00 ROl  ROM| R300000000 R3ICOONK0 _RA72ETNN  R27270M _R27R 78y 100,00% 7| i
Epwe il R 1511 000,00 ____39.5; RO, R151100000] R 151100000 342 481 60 A3 4B g0 LT R 7%
Prowread Grant __Riobooooaod R 2132400) JA000 R1121324000 Ri0OO0OOCO] 8| R85 0540 RBS1 0640, 10000% 1% 1434
R14511000,00 R 0,001 RO00[ RS ?H_!ﬂﬂ:ﬂ R 14 511 000,00 __Ilm!j_,]ﬂ_ R11723 270,83 R11723 70,83 100,00%; |?,?Sﬁ[ 1521

Grants receipt — The report for grant receipts shown in the table above has been prepared based on the
Division of Revenue Act (DORA) allocation, the year-to-date actuals receipt of R 88 282 million (91 A42%) for
the month ending 29 February 2024 against the year-to-date budgeted target (DORA) of R 88 282 million
(91,42%).

Grants expenditure — The capital expenditure has been prepared based on the actual spending vs original
allocation. The capital expenditure year-to-date spending for the period is R 80 708 million (67,73%), on the
year-to-date budgeted target of R 88 282 million (91 42%). Remaining on budget of R 68 775 million against
the spending to date of R 80 708 million.

3.2.4 Debtors

MP302 Msukaligwa - Supporting Table SC3 Monthly Budget Statement - aged debtors - M08 February

S " Description -  Budget Year 2023124 B

_R_thousands NT Code 0-32 Days | 31-80_Days 61.90 Days |91 -122Days [ 121-150 Dys 151-1!{0_[_3)(5 ! 181 Dys-1 Yr Over 1Yr  |Total

Deblors Age Analysis By Income Source | [
Trade and Other Receivables fom Exchange Transactions - Waler 1200 13044 3529 3321 3214 | 3292 3024 16 605 181314 " 227 343
Trade and Other Receivables from Exchange Transactions - Electicity 1300 26 811 4338 3771 4171 3927 3824 17 138 110 290 i 174 270
Receivables fom Non-exchange Tr tions - Property Rates 1400 23784 6502 6122 5654 5434 5275 I 27 409 128 143 : 208 323
Receivables from Exchange Transactions - Waste Water Management 1500 9078 3401 3250 3318 3174 3072 16 056 116 220 157 569
Receivables fom Exchange Transactions - Waste Management 1600 8352 3091 2995 2995 2961 2877 15318 113 607 [ 152 196
Receivables from Exchange Transaclions - Property Rental Deblors 1700 - - - - = =l - "

Inferest on Amear Deblor Accounts 1810 8022 3997 384 3868 3685 3500 19 447 241472 " 287 920
Recoverable unauthorised, imegular, fruitiess and wasleful expenditure 1820 " -
_Other 1900 1 277“ 543 1310 7 1401 1246 | 2 5@_ 55 608 F 64 698
Total By income Source - 2000 90 CB 25401 24610 | 23936 238713 223807 114 571 9116 653 1 27;31 B"
UnbwsA? Analysis E;« Customer Group - i == 0 D D T e R 1T —
Organs of Stats 2200 11521 2759 2754 2 446 2799 2633 9394 45 532 & 79 839
Commercial 2300 32263 5680 5180 5352 4703 4534 21957 169 589 " 249 257
Houssholds 2400 44 247 16 251 15 568 15373 15 303 15205 80314 705 820 i 908 280
Other B N __2520 2197 710 1109 765 - 1069 535 ! 2906 ___25_72 i 34 943
Total ByTustomer Group o N o 2600 i 90 368 __25_401_ = 24 610__ 23936 I~ 23 87; I _22_907: T 114_577._ 946 853. = 1272 E

The total outstanding debtors, as of 29 February 2024, is reported as R 1 272 318 billion. In the previous
month the debtors amounted to R 1 255 915 billion. An increase of 1,29% or R 16 403 million.

The has been consistently implementing its Credit and Debt Collection policy through the
implementation the following has been achieved:

i, Cut-off on Residentials and Businesses amount of R 1 643 195.72, was pursued which
resulted to a collection of R 1 553 023.97 (95%).

. Government is owing the Municipality an outstanding amount of R 42 931 564 million
collected amount of R 2 109 795, it should be noted that letters of demand was sent to the
Department however the Departments are not responding to our demand. Department of
Public Works requested interest waiver of it was approved by the Municipality, however the



Department never honored the approval. Department of Rural Development has been giving
us challenges in resolving the dispute they have with the accounts.

On amnesty the Municipality has received 70 number of applications with the outstanding
debt of

R 1749 105.95 collected amount of R 1 596 432.11 and written off amount of R 713 011.28.
It should be noted that the amnesty will continue until the 31 March 2024.

3.2.5 Creditors

* The total outstanding creditors as of 29 February 2024 amounts to R 1 696 876 billion.
MP302 Msukaligwa - Supporting Table SC4 Monthly Budget Statement - aged creditors - M08 February

R thousands

Bulk Electricity
Bulk Water
PAYE deductions

Loan repayments

Trade Creditors

Auditor General
Ober

Description

Creditors Age Analysis By Customer Type

VAT {oulput less input) 0400 =
4
Pengions / Retirement deductions 0500 -

Total By Customer Type | 1000 114 398 | 335 B 1582 144 | N - s = 1696 876

Budget Year 2023/24

NT Code 0- | 3. 61- 9. 1. 151 - 181 Days - Over 1 Total
30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year

0100 106 059 - - 475719 5 - = - 581778
0200 = 335 - 1106 362 E g = - 1106 697
0300 _

0600 . .
0700 8339 | - 5 63 = - 2 - 8.401
0800 }
0300 3

SUPPLIER |

TOP TEN CREDITORS FOR FEBRUARY 2024

NUMBER [SUPPLIER NAME - | AMOUNT
ED251 DEPARTMENT OF WATER AND SANITATION | 1 106 696 796,43
EE265 ESKOM NEW 581 778 352,72
Ell66 IFA LETHU TECHNOLOGIES CC 1984 480,02
EM348 MAXPROF - T 829 361,78
EB224 |BE FOREVER TRADING AND PROJECTS 825 594,80
El166 _|[IFALETHU TECHNOLOGIESCC - 550 880,00
EL500 LUKHBROS - - - 525 933,41
EM516 MMN ENGINEERING & PROJECTS - 444 346,21
EG115 GRANT THORNTON 407 132,96
EE272 EMALANGENITECHNOLOGIES PTY (LTD) 280 391,85
EEQ99 TRADE CREDITORS 2553 123,95
TOTAL | 1696876 394,13 |

As at 29 February 2024, the Municipality indebted to its creditors for an amount of R 1 696 876 billion
as the result of the following two major creditors:

None payment on Eskom account and repayment were made due to financial constrain.
DWS account, the Municipality had a meeting with DWS to discuss matters relating to
disputed accounts and possible repayment plan.

It should be noted that the Municipality still disputed account number 20033982 with an
amount of R 355 699 155.78, it further requested DWS to confirm the distribution point at
Davel before it enters to repayment plan.

To date the Municipality indebted to DWS an amount of R 1 106 696 796,43

All other creditors amounting to R 8 401 million, will be paid within 30 days subject to funds
available.



3.2.6 Cash flow

The available cash flow at end of February 2024 amounted to R 63 718 796,03 million

MP302 Maukaligwa - Table C7 Monthly B idget Statement - Cash Flow - M08 February
2022123 Budget Yaar 2023/24
Deseiiption . o] ‘;’Jg:‘: “;‘l;:: Manthly actual| YearTD ectual |YearTD budget| YTD variance | YTD variance Tl Yowr
R thousanda 1 %
CASH FLOW FROM OPERATING ACTIVITIES
Recelpts
Property ratas 155 30 181 749 154 748 12768 09 448 103 188 (&Rl 4% 154 748
Service charges 300 958 304 520 386 162 20 267 220 488 2457 442 (27 9as) 1% 388 162
Other revanue 556 359 76 190 o8 G676 13192 268 653 a6 451 202 202 304% o9 670
T fars end Subsidies - O i 246 863 280 523 270 523 - 128 385 160 346 (51 284) -29% 270 523
Transfars and Subsidies - Capital 128055 148 349 148 340 - Ho 0az 07 666 (17 484) -18% 146 340
Interest - 20 305 41781 349 1 653 27 854 (26 301} -84% 41 78
Dividends
Paymonts
Suppliers and employees {237 228) (000 447 ) {921 224 (186 675)| (738 G45] (614 149) 122 496 -20% (921 224)|
Interast - (8 484)| (29 484), - {10 658) (19 G656 100% (29 484)
Transfers and Subsidies
NET CASH FROM/(LUSED) OPERATING ACTIVITIES 1149 681 169 663 148 532 (131 094) 70 842 99 022 28 080 28% 148 532
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE {170 - - - a5 - 95 #DIV/iO! -
Decrease (increase) in non-cument receivables - - - - - - - -
Dacreass (increase) in non-current investments - - = - - - - -
Payments
Chapital assets = (168 448) (164 362) {9 726) (88 535) (109 584} @305yl 21% (164 363)
NET CASH FROMI{USED) INVESTING ACTIVITIES {173) (166 440]| (164 38 (9 726) (86 440, {102 _5“} !2'3 148} 21% {164 382
CASH FLOWS FROM FINANCING ACTIVITIES
Sherttarm loans =
ing long term/ ing - ~ - - - - - -
I (de )in dep 1500 173 511 - 511 #DIV/0! -
Paymenis
. Rapaymont of borowing i -

ﬂ CASH FROM{USED) FINANCING &CT‘\I'I]’IES_ 1500 — - 173 511 _ - (511 #DIviol -]
NET INCREASE/ (DECREASE) IN CASH HELD 1151 008 3215 {15 B50] (140 652) {14 888) (10 ﬂ?]‘ {15 850)
Cash/ aqui al beginning: 9674 1200 76353 480 799 78 705 76 353 78 705

L Cash/cash aquivalents at munthiyesr end 1160 682 4 415 60 504 63719 65767 | 62 855




3.2.7 Monthly Budget Statement - Financial Position TABLE C6 —- FEBRUARY 2024

Current Ratio | Current Assets / Current Liabilities |1.5-2:1 |Current Assets 1013747
Current Liabilities | 2 076 943

e Current- and liquidity ratio calculated as per the above-mentioned table;

> The current ratio (Current assets/ Current liabilities) for the quarter to date is 49% less
than the municipal liability.
» The ideal rate is a ratio of 2:1. The municipalities ratio is therefore 0,49:1

MP302 Msukaligwa - Table C6 Monthly Budget Statement - Financial Position - M08 February

2022/23 Budget Year 2023/24
Description Ref Audited ‘Original Adjusted | Full Year
Outcome Budget Budget SR EEEED Forecast
R thousands 1
ASSETS
Current assets
Cash and cash equivalents 78 705 4 415 60 504 &7 246 60 504
Trade and other receivables from exchange lransactions 167 043 235 026 264 848 278 445 264 848
Receivabies from non-exchange transaclions 65 152 125 526 80 423 95 988 80 423
Current portion of non-curent receivables — - — - -
Inventory 23 589 32 295 32 295 40 350 32 295
VAT 502 a21 115 462 116 462 519 951 115 462
Other current assets . 11 094 - — 11 767 |
Taotal curron!_ : t — N 1 _8_48 ﬂ 512724 L 553 532 1013 747 5563 532
Non current assets .
Investments -
Investment property 181 143 189 659 | 189 659 181 143 | 189 659
Propenry, plant and equipment 2651634 2 659 807 2661410 2739 022 2661 410
Biological assets
Living and non-living resources |
Heritage assets 175 175 175 175 175
Intangible assets 16 65 65 16 | 65
Trade and other receivables from exchange transactions — - - - |
Non-cumrent receivables from non-exchange transactions - - - - | -
Other non-curmrent assets o - i
Total nen current assots 2 832 968_ 2849 706 2 851 309 2 920 356 2 851 309
TOTAL ASSETS 3 681 372 3 362 429 3 404_ 641 3934 103 3 404 841
LIABILITIES
Current liabilities
Bank overdraft - - | -
Consumer deposits 20 450 56 000 - 21 389 -
Trade and other payables from exchange transactions 1578 463 1 181 695 366 020 1421 710 366 020
Trade and other payables from non-exchange lransactlions 44 724 700 40 000 149 317 40 000
Provision 66 850 102 454 102 454 87 750 102 454
VAT 371 606 31 441 31 441 416 777 31 441
Other current liabilities - - -l -
(Total current Ilnbllitlgﬁ o - __\ - 2 082 093__ . 1 3722j_ |_ 5:2915_ 2 O'LS 9_43____ _539 915
Non current liabilities —
Financial liabilites 43 = S 43
Provision 104 962 155 178 | 155 178 104 962 155 178
Long term partion of trade payabies - - - - -
Other non-current liabilities 5 = | ) - , ‘
Tolil nan cul’rol_'ll Iia.l:!illlit_:_l_ - I 105 005 _155 178 | 155 178 105 005__._ 155 178_
TOTAL LIABILITIES 2 187 098 1 527 467 | 695 092 2 181 947 | 695 092
NET ASSETS 2 1494 274 1 834 962 [ 2709 748 1752155 2 709 748
COMMUNITY WEALTHIEQUITY ‘ '
Accumulated surplus/(deficit) 1655 415 1834 962 2709 748 1752 155 2709 748
Reserves and funds
Other i - | | -
TOTAL COMMUNITY WEALTH/EQUITY 2 1 655 415 1 834 962 2709 748 I 1752 155 2709 748




QUALITY CERTIFICATE

MP 302 MSUKALIGWA LOCAL MUNICIPALITY

I, M. KUNENE, the Municipal Manager of Msukaligwa Local Municipality, hereby
certify that the monthly budget statement report and supporting documentation for
submission of the section 71 for the Month ending 29 February 2024, has been
prepared in accordance with the Municipal management act and the regulations made

under the Act.
Municipal Manager of Msukaligwa Local Municipality

Name: MR. M. KUNENE

Position: MunicipaLManageL;ﬂP 302 Msukaligwa local municipality
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